Ningbo Joyson Electronic Corp.

ENGLISH TRANSLATION OF FINANCIAL STATEMENTS
FOR THE YEAR 1 JANUARY 2017 TO 31 DECEMBER 2017
IF THERE IS ANY CONFLICT BETWEEN THE CHINESE
VERSION AND ITS ENGLISH TRANSLATION,

THE CHINESE VERSION WILL PREVAIL
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The Shareholders of Ningbo Joyson Electronic Corp.:
Opinion

We have audited the accompanying financial statements of Ningbo Joyson Electronic Corp.
(“Ningbo Joyson Electronic”), which comprise the consolidated and company balance sheets
as at 31 December 2017, the consolidated and company income statements, the
consolidated and company cash flow statements, and the consolidated and company
statements of changes in shareholders’ equity for the year then ended, and notes to the
financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the consolidated and company financial position of Ningbo Joyson Electronic as at 31
December 2017, and its consolidated and company financial performance and cash flows of
Ningbo Joyson Electronic for the year then ended in accordance with Accounting Standards
for Business Enterprises issued by the Ministry of Finance of the People’s Republic of China.

Basis for Opinion

We conducted our audit in accordance with China Standards on Auditing for Certified Public
Accountants (“CSAs”). Our responsibilities under those standards are further described in the
Auditor’'s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of Ningbo Joyson Electronic in accordance with the China Code of Ethics
for Certified Public Accountants (“the Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.



AUDITORS’ REPORT (continued)

Key Audit Matters

1802453

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters.

Revenue recognition

Refer to Note Ill. 23 of the accounting policy to the financial statements and Note V. 43 to the

consolidated financial statements.
The Key Audit Matter

Ningbo Joyson  Electronic and its
subsidiaries (hereinafter referred to as
"Ningbo Joyson Electronic Group") are
mainly engaged in the R&D, production and
sales of automotive components. In 2017, an
amount of RMB 26,227,585,083.66 was
recognised for the sales of automotive
components of Ningbo Joyson Electronic
Group.

Revenue is recognised when Ningbo Joyson
Electronic Group has transferred significant
risks and rewards of ownership of its
products to customers, and neither retains
the right to continue its management nor
effectively controls the sold automotive
components.

How the matter was addressed in our

audit
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Key Audit Matters (continued)
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Key Audit Matters (continued)
Capitalisation of developments costs

Refer to Note Ill. 17 of the accounting policy to the financial statements and Note V. 14 and
15 to the consolidated financial statements.

The Key Audit Matter How the matter was addressed in our audit

If the development costs are qualified for Our  audit procedures to  evaluate
capitalisation under the  Accounting capitalisation of development costs included
Standards for Business Enterprises, these the following:

costs shall be captalised. e Understand and evaluate the design and

Both the determination of the time when the implementation effectiveness of key
capitalisation requirements are met and the internal controls related to capitalisation
amount of capitalisation involve significant of development costs;

judgement of the management. As at 31 -~ .
December 2017, the capitalization of ® Evaluate the policies regarding the

development costs of Ningbo Joyson capitalisation of development costs
Electronic Group was RMB adopted by the management pursuant to

1.747.371.262.22. the Accounting Standards for Business

. - oo Enterprises;
We identified capitalisation of development . . .
costs as a key audit matter because both the ® On a sampling basis, enquire of relevant

determination of the time when the R&D personnel to understand whether it
capitalisation requirements are met and the is technically feasible to complete
capitalisable amount involve significant relevant project development to enable

its use or sale, and to understand
whether there exists any termination of
development project, making it no longer
gualified for capitalisation of development
costs.

judgement of the management.

e On a sampling basis, review and verify
the business and technical feasibility
reports related to R&D projects prepared
by the management;

e On a sampling basis, verify the
capitalised project in the current year
with  related supporting documents
(including timesheet data, consumed
materials releasing list, expense claim
vouchers, etc.), check whether these
development capitalisation costs are
consistent with supporting documents, so
as to assess whether they meet the
capitalisation requirements under the
Accounting Standards for Business
Enterprises.
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Key Audit Matters (continued)

Assessment of goodwill impairment risk

1802453

Refer to Note Ill. 18 and 20 of the accounting policy to the financial statements and Note V.

16 to the consolidated financial statements.
The Key Audit Matter

As at 31 December 2017, the aggregate
carrying value of the goodwill of Ningbo
Joyson Electronic Group amounted to RMB
7,828,806,947.65, which represented

How the matter was addressed in our audit
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Key Audit Matters (continued)

1802453

Assessment of goodwill impairment risk(continued)

Refer to Note Ill. 18 and 20 of the accounting policy to the financial statements and Note V.

16 to the consolidated financial statements.
The Key Audit Matter

We identified assessment of goodwill
impairment risk as a key audit matter
because of the inherent complexity of the
assessment process and there is subjective
judgment from the management when
assessing the variable factors and
assumptions in the valuation process and
because of the potential management bias in
considering the variable factors and
assumptions.

How the matter was addressed in our audit

Compare the forecasted sales volume
with the expected future production
supply plan of the OEM, and with
reference to the selling price and other
costs, evaluate whether the expected
capital expenditure is in line with
management's asset retirement and
replacement plan during the forecast
period;

Using the work of our valuation
specialists and by comparison of other
companies within the industry to
evaluate the reasonableness of the
discount rate used in estimating the
present value of future cash flows;

Obtain the management’s sensitivity
analysis of the discount rate and other
key assumptions used in the present
value of estimated future cash flows, and
evaluate the possible impact of changes
in key assumptions on impairment test
and whether there are indicators of
management bias;

Evaluate whether the disclosure of
goodwill impairment assessment and the
key assumptions adopted in the financial
statements meet the  Accounting
Standards for Business Enterprises.
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Other Information

Ningbo Joyson Electronic’s mangement is responsible for the other information. The other
information comprises all the information included in 2017 annual report of Ningbo Joyson
Electronic, other than the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the Accounting Standards for Business Enterprises, and for
the design, implementation and maintenance of such internal control necessary to enable
that the financial statements are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing Ningbo
Joyson Electronic’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate or to cease operations, or has no realistic alternative
but to do so.

Those charged with governance are responsible for overseeing the financial reporting
process of Ningbo Joyson Electronic’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with CSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these financial statements

As part of an audit in accordance with CSAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

1)

()

3)

(4)

()

(6)

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of
Ningbo Joyson Electronic to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor’s report. However, future events or conditions may cause Ningbo Joyson
Electronic to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within Ningbo Joyson Electronic to express an opinion on
the financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.
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Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence
and, where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in



Ningbo Joyson Electronic Corp.

Consolidated balance sheet as at 31 December 2017

(Expressed in Renminbi Yuan)

Assets

Current assets
Cash at bank and on hand
Derivative financial assets
Bills receivable
Accounts receivable
Prepayments
Interest receivable
Other receivables
Inventories
Other current assets

Total current assets

Note

V.1
V.2
V.3
V.4
V.5

V.6
V.7
V.8

2017

4,184,778,367.83
533,832.59
449,163,016.25
4,357,842,153.57
163,898,562.61

601,123,190.92
3,787,701,454.32
1,658,488,793.86

2016

9,191,003,348.07
11,350,101.43
752,709,811.96
4,401,700,195.98
283,943,332.73
1,818,200.86
500,754,914.95
3,003,625,378.63
619,809,048.74

15,203,529,371.95

18,766,714,333.35

The notes on pages 25 to 156 form part of these financial statements.



Ningbo Joyson Electronic Corp.

Consolidated balance sheet as at 31 December 2017(continued)

(Expressed in Renminbi Yuan)

Assets(continued)

Non-current assets

Available-for-sale financial
assets

Long-term receivables

Long-term equity investments

Fixed assets

Construction in progress

Intangible assets

Development costs

Goodwill

Long-term deferred expenses

Deferred tax assets

Other non-current assets

Total non-current assets

Total assets

Note

V.9
V.10
V.11
V.12
V.13
V.14
V.15
V.16
V.17
V.18
V.19

2017

117,050,015.55
11,366,408.81
163,209,956.82
6,284,182,683.02
1,362,611,760.89
2,387,443,204.69
1,118,497,524.25
7,828,806,947.65
33,055,360.00
600,948,809.89
244,341,812.96

2016

127,683,809.14
11,209,165.55
117,093,705.91
5,578,169,211.23
1,072,097,625.17
2,338,188,311.51
557,254,560.44
7,468,429,933.39
37,943,963.92
1,050,487,535.36
107,298,680.63

20,151,514,484.53

18,465,856,502.25

35,355,043,856.48

37,232,570,835.60

The notes on pages 25 to 156 form part of these financial statements.



Ningbo Joyson Electronic Corp.

Consolidated balance sheet as at 31 December 2017(continued)

(Expressed in Renminbi Yuan)

Liabilities and shareholders’ equity

Current liabilities
Short-term loans
Derivative financial liabilities
Bills payable
Accounts payable
Advances from customers
Employee benefits payable
Taxes payable
Interest payable
Other payables

Non-current liabilities due within

one year
Other current liabilities

Total current liabilities

Note

V.20
V.21
V.22
V.23
V.24
V.25
V.26
V.27
V.28

V.29
V.30

2017

4,597,414,669.51
8,590,941.66
139,191,198.93
5,127,856,178.22
152,647,972.30
486,342,565.76
403,215,878.47
67,501,999.48
690,508,454.74

868,919,278.11
513,464,172.40

2016

3,625,480,525.93
1,643,720.21
116,493,129.76
4,303,959,061.39
176,273,614.04
446,118,968.66
346,246,398.74
70,351,142.73
433,706,031.45

706,924,447.53
1,717,723,847.53

11,944,920,887.97



Ningbo Joyson Electronic Corp.

Consolidated balance sheet as at 31 December 2017(continued)

(Expressed in Renminbi Yuan)

Liabilities and shareholders’
equity(continued)

Non-current liabilities
Long-term loans
Debentures payable
Long-term payables
Long-term employee benefits

payable

Provisions
Deferred income
Deferred tax liabilities
Other non-current liabilities

Total non-current liabilities

Total liabilities

Note

V.31
V.32
V.33

V.34
V.35
V.36
V.18
V.37

2017

6,665,162,663.00
225,268,265.52

667,584,577.23
141,624,535.45

15,785,634.38
685,567,199.69
195,537,529.10

2016

9,113,488,978.42
399,411,472.53
205,281,033.37

668,334,506.17
21,310,540.89
27,247,564.91
818,582,033.28
189,242,130.18

8,596,530,404.37

11,442,898,259.75

21,652,183,713.95

23,387,819,147.72

The notes on pages 25 to 156 form part of these financial statements.



Ningbo Joyson Electronic Corp.
Consolidated balance sheet as at 31 December 2017(continued)
(Expressed in Renminbi Yuan)

Note 2017 2016
Liabilities and shareholders’
equity(continued)
Shareholders’ equity
Share capital V.38 949,289,000.00 949,289,000.00
Capital reserve V.39 9,996,921,663.15 10,111,843,505.33
Other comprehensive income V.40 (230,006,657.49) (147,133,651.63)
Surplus reserve V.41 87,820,752.64 74,243,968.97
Retained earnings V.42 1,886,188,764.28 1,715,166,061.64
Total equity attributable to
shareholders of the Company 12,690,213,522.58 12,703,408,884.31
Non-controlling interests 1,012,646,619.95 1,141,342,803.57
Total shareholders’ equity 13,702,860,142.53 13,844,751,687.88
Total liabilities and shareholders’
equity 35,355,043,856.48 37,232,570,835.60

These financial statements were approved by the Board of Directors of the Company on 27
April 2018.

Wang Jianfeng Li Junyu Yu Qiwen (Company
Legal Representative The person in charge of The head of the stamp)
accounting affairs accounting department

(Signature and stamp)  (Signature and stamp)  (Signature and stamp)

The notes on pages 25 to 156 form part of these financial statements.



Ningbo Joyson Electronic Corp.

Company balance sheet as at 31 December 2017

(Expressed in Renminbi Yuan)

Assets

Current assets
Cash at bank and on hand
Accounts receivable
Prepayments
Interest receivable
Dividends receivable
Other receivables
Other current assets

Total current assets

Non-current assets

Available-for-sale financial
assets

Long-term equity investments
Fixed assets
Construction in progress
Intangible assets
Long-term deferred expenses

Total non-current assets

Total assets

Note

Xv.1

XV.2

XV.3

2017

1,623,451,286.59
5,644,886.30
7,274,947.62
12,300,462.34
314,432,641.70
829,349,468.56
1,519,512,501.67

2016

7,974,431,317.43
1,518,371.34
3,763,392.92
16,784,923.23
359,600,000.00
1,317,895,807.36
485,503,755.22

4,311,966,194.78

10,159,497,567.50

25,000,000.00
13,030,966,125.55
4,893,013.18
262,404,818.21
93,618,737.83
835,063.06

83,738,824.94
11,263,169,116.54
5,091,821.97
165,229,248.76
95,463,232.77
1,317,354.87

13,417,717,757.83

11,614,009,599.85

17,729,683,952.61

21,773,507,167.35

The notes on pages 25 to 156 form part of these financial statements.



Ningbo Joyson Electronic Corp.
Company balance sheet as at



Ningbo Joyson Electronic Corp.
Company balance sheet as at 31 December 2017 (continued)
(Expressed in Renminbi Yuan)

Note 2017 2016
Liabilities and shareholders’
equity(continued)
Shareholders’ equity
Share capital 949,289,000.00 949,289,000.00
Capital reserve 11,290,260,012.70 11,290,260,012.70
Other comprehensive income 15,850,300.00 (24,429,700.00)
Surplus reserve 41,915,183.73 30,298,016.13
Retained earnings 117,402,923.76 202,706,215.34
Total shareholders’ equity 12,414,717,420.19 12,448,123,544.17
Total liabilities and shareholders’
equity 17,729,683,952.61 21,773,507,167.35

These financial statements were approved by the Board of Directors of the Company on 27
April 2018.

Wang Jianfeng Li Junyu Yu Qiwen (Company
Legal Representative The person in charge of The head of the stamp)
accounting affairs accounting department

(Signature and stamp)  (Signature and stamp)  (Signature and stamp)

The notes on pages 25 to 156 form part of these financial statements.



Ningbo Joyson Electronic Corp.
Consolidated income statement

for the year ended 31 December 2017
(Expressed in Renminbi Yuan)

Note
I. Operating income V.43
Il. Less: Operating costs V.43
Taxes and surcharges V.44
Selling and distribution
expenses V.45
General and administrative
expenses V.46
Financial expenses V.47
Impairment losses V.48
Add:Investment income V.49
Including: Loss from investments
in associates
Losses from asset
disposals V.50
Other income V.51
lll. Operating profit
Add:Non-operating income V.52
Less:Non-operating expenses V.52
IV. Profit before income tax
Less: Income tax expenses V.53

2017

26,605,600,272.90
(22,245,311,734.75)
(54,079,259.42)

(770,959,776.80)
(2,540,090,717.99)
(508,999,826.91)
(160,917,481.20)
691,283,069.90
(5,425,056.70)

(9,177,116.26)
40,208,604.89

2016
18,552,409,199.63
(15,055,792,237.94)

(26,741,914.26)
(468,043,569.24)
(1,736,957,367.96)
(510,351,966.24)
(13,346,006.24)
18,516,852.01
(359,490.57)

(989,565.56)

1,047,556,034.36
7,740,588.74
(59,095,289.18)

758,703,424.20
52,709,445.89
(1,924,180.43)

996,201,333.92
(253,572,330.80)

809,488,689.66
(134,132,862.93)

The notes on pages 25 to 156 form part of these financial statements.



Ningbo Joyson Electronic Corp.
Consolidated income statement

for the year ended 31 December 2017 (continued)
(Expressed in Renminbi Yuan)

VL.

Net profit for the year

(1) Net profit classified by
continuity of operations
1. Net profit from continuing
operations
2. Net profit from
discontinued operations
(2) Net profit classified by
ownership:
1. Shareholders of the
Company
2. Non-controlling interests

Other comprehensive income,
net of tax

Other comprehensive income
(net of tax) attributable to
shareholders of the Company

(1) Items that will not be
reclassified to profit or loss:
1. Remeasurement of
defined benefit plan
liability

(2) Items that may be
reclassified to profit or loss:
1. Effective portion of gains
or losses arising from
cash flow hedging
instruments
2. Translation differences
arising from translation
of foreign currency
financial statements
Other comprehensive income
(net of tax) attributable to non-
controlling interests

2016

675,355,826.73

640,953,312.33

34,402,514.40

453,693,825.86
221,662,000.87

Note 2017
742,629,003.12
209,205,819.38

XIV.1 533,423,183.74
395,870,260.54
346,758,742.58

V.40

(82,873,005.86)

358,036,562.98

357,456.37

357,456.37

(83,230,462.23)

32,772,111.63

(116,002,573.86)

(26,850,461.62)

(31,787,215.42)

(31,787,215.42)

389,823,778.40

23,899,626.82

365,924,151.58

48,207,590.31

The notes on pages 25 to 156 form part of these financial statements.

10



Ningbo Joyson Electronic Corp.
Consolidated income statement

for the year ended 31 December 2017 (continued)

(Expressed in Renminbi Yuan)

Note

VII. Total comprehensive income for
the year

Attributable to:
Shareholders of the Company
Non-controlling interests

VIII. Earnings per share

(1) Basic earnings per
share(Yuan/share) V.54

(2) Diluted earnings per share V.54

2017

632,905,535.64

2016

1,081,599,980.02

312,997,254.68
319,908,280.96

0.42

811,730,388.84
269,869,591.18

0.66

0.42

0.66

These financial statements were approved by the Board of Directors of the Company on 27

April 2018.

Wang Jianfeng Li Junyu

Yu Qiwen

Legal Representative The person in charge of The head of the

accounting affairs

(Signature and stamp)  (Signature and stamp)

accounting department
(Signature and stamp)

The notes on pages 25 to 156 form part of these financial statements.

11
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Ningbo Joyson Electronic Corp.

Company income statement for the year ended 31 December 2017

(Expressed in Renminbi Yuan)

Note
I. Operating income XV.4
Less: Taxes and surcharges
General and administrative
expenses
Financial expenses
Add: Investment income XV.5

Other income
II. Operating profit
Add: Non-operating income
Less: Non-operating expenses

I1l. Profit before income tax
Less: Income tax expenses

IV. Net profit for the year

2017

12,007,596.00
(6,740,870.77)

(102,820,364.43)
(126,135,439.96)
317,108,439.27

22,708,261.25

2016

2,735,804.22
(2,301,346.50)

(98,455,930.18)
(277,794,024.73)
546,253,427.65

116,127,621.36
44,054.66

170,437,930.46
32,593,510.17

116,171,676.02

203,031,440.63

116,171,676.02

The notes on pages 25 to 156 form part of these financial statements.
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Ningbo Joyson Electronic Corp.

Company income statement for the year ended 31 December 2017
(continued)

(Expressed in Renminbi Yuan)

Note 2017 2016

V. Other comprehensive income,
net of tax 40,280,000.00 (24,429,700.00)
(2) Items that will not be
reclassified to profit or loss - -
(2) Items that may be
reclassified to profit or loss 40,280,000.00 (24,429,700.00)
- Effective portion of gains or
losses arising from cash
flow hedging instruments 40,280,000.00 (24,429,700.00)

VI. Total comprehensive income for
the year 156,451,676.02 178,601,740.63

These financial statements were approved by the Board of Directors of the Company on 27
April 2018.

Wang Jianfeng Li Junyu Yu Qiwen (Company
Legal Representative The person in charge of The head of the stamp)
accounting affairs accounting department

(Signature and stamp)  (Signature and stamp)  (Signature and stamp)

The notes on pages 25 to 156 form part of these financial statements.
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Ningbo Joyson Electronic Corp.
Consolidated cash flow statement

for the year ended 31 December 2017
(Expressed in Renminbi Yuan)

Note 2017 2016
I.  Cash flows from operating

activities:
Proceeds from sale of goods

and rendering of services 29,366,461,693.80 19,865,989,846.97
Refund of taxes 711,320,829.71 318,324,497.61
Proceeds from other operating

activities V.56(1) 283,650,065.19 172,760,099.62
Sub-total of cash inflows 30,361,432,588.70 20,357,074,444.20
Payment for goods and

services (21,117,569,019.08) (14,484,320,074.05)
Payment to and for employees (4,120,685,373.00) (3,059,084,478.08)
Payment of various taxes (1,488,677,866.25) (729,579,642.74)
Payment for other operating

activities V.56(2) (1,733,171,955.66) (1,410,400,775.38)
Sub-total of cash outflows (28,460,104,213.99) (19,683,384,970.25)
Net cash inflow from operating V.57

activities @)@ 1,901,328,374.71 673,689,473.95

The notes on pages 25 to 156 form part of these financial statements.
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Ningbo Joyson Electronic Corp.
Consolidated cash flow statement

for the year ended 31 December 2017 (continued)

(Expressed in Renminbi Yuan)

II. Cash flows from investing

activities:

Proceeds from disposal of
investments

Investment returns received

Net proceeds from disposal of
fixed assets, intangible
assets and other long-term
assets

Net proceeds from disposal of
subsidiaries and other

business units V.57(2)

Proceeds from other investing

activities V.56(3)

Sub-total of cash inflows

Payment for acquisition of fixed
assets, intangible assets and
other long-term assets

Payment for acquisition of
investments

Net payment for acquisition of
subsidiaries and other
business units

Payment for other investing

activities V.56(4)

Sub-total of cash outflows

Net cash outflow from
investing activities

2017

168,819,033.98

3,885,939.70

983,533,415.72

3,900,596,522.77

2016

37,079,332.31

6,884,545.61

8,032,738,364.77

5,056,834,912.17

8,076,702,242.69

(3,082,003,345.06)

(248,067,389.80)

(4,713,683,311.03)

(2,011,841,311.63)

(156,720,105.00)

(7,326,355,633.10)

(7,605,000,000.00)

(8,043,754,045.89)

(17,099,917,049.73)

(2,986,919,133.72)

(9,023,214,807.04)

The notes on pages 25 to 156 form part of these financial statements.
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Ningbo Joyson Electronic Corp.
Consolidated cash flow statement

for the year ended 31 December 2017 (continued)
(Expressed in Renminbi Yuan)

Cash flows from financing
activities:
Proceeds from investors
Including: Proceeds from non-
controlling
shareholders of
subsidiaries
Proceeds from borrowings
Proceeds from issuance of
debentures

Sub-total of cash inflows

Note

16

2017

6,750,000.00

6,750,000.00
10,474,185,763.88

2016

8,250,013,592.00

10,000,000.00
11,517,886,922.06

997,000,000.00

10,480,935,763.88

20,764,900,514.06



Ningbo Joyson Electronic Corp.

Consolidated cash flow statement

for the year ended 31 December 2017 (continued)
(Expressed in Renminbi Yuan)

Note 2017 2016
IV. Effect of foreign exchange rate
changes on cash and cash
equivalents (41,249,062.83) 33,146,224.66

V. Net (decrease)/increase in cash V.57
and cash equivalents (Q)(ii) (5,221,524,856.38) 5,705,908,668.74

Add: Cash and cash
equivalents at the
beginning of the year 9,079,498,836.83  3,373,590,168.09

VI. Cash and cash equivalents at
the end of the year V.57(3) 3,857,973,980.45  9,079,498,836.83

These financial statements were approved by the Board of Directors of the Company on 27
April 2018.

Wang Jianfeng Li Junyu Yu Qiwen (Company
Legal Representative The person in charge of The head of the stamp)
accounting affairs accounting department

(Signature and stamp)  (Signature and stamp)  (Signature and stamp)

The notes on pages 25 to 156 form part of these financial statements.
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Ningbo Joyson Electronic Corp.

Company cash flow statement for the year ended 31 December 2017
(Expressed in Renminbi Yuan)

Cash flows from operating
activities:

Proceeds from sale of goods
and rendering of services

Refund of taxes

Proceeds from other operating
activities

Sub-total of cash inflows

Payment to and for employees

Payment of various taxes

Payment for other operating
activities

Sub-total of cash outflows

Net cash inflow from operating
activities

Cash flows from investing
activities:

Proceeds from disposal of
investments

Investment returns received

Proceeds from other investing
activities

Sub-total of cash inflows

18

2017

9,201,916.60
44,054.66

4,998,379,497.32

2016

1,518,371.34

3,835,196,869.98

5,007,625,468.58

3,836,715,241.32

(19,803,538.00)
(16,715,022.54)

(4,525,213,422.56)

(16,993,123.58)
(2,341,830.66)

(3,767,258,577.59)

(4,561,731,983.10)

(3,786,593,531.83)

445,893,485.48

50,121,709.49

770,987,500.00
395,809,614.42

3,120,000,000.00

139,630,000.00
196,795,270.37

7,605,279,869.41

4,286,797,114.42

7,941,705,139.78

The notes on pages 25 to 156 form part of these financial statements.



Ningbo Joyson Electronic Corp.

Company cash flow statement for the year ended 31 December 2017
(continued)

(Expressed in Renminbi Yuan)

2017 2016
II. Cash flows from investing
activities: (continued)
Payment for acquisition of fixed
assets, intangible assets and
other long-term assets (120,169,938.89) (62,090,284.25)
Payment for acquisition of
investments (2,472,918,684.07) (8,543,257,743.98)
Payment for other investing
activities (4,140,000,000.00) (7,628,000,000.00)
Sub-total of cash outflows (6,733,088,622.96) (16,233,348,028.23)
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Ningbo Joyson Electronic Corp.

Company cash flow statement for the year ended 31 December 2017

(continued)
(Expressed in Renminbi Yuan)

IV. Effect of foreign exchange rate
changes on cash and cash
equivalents

V. Net (decrease)/increase in cash
and cash equivalents

Add: Cash and cash
equivalents at the
beginning of the year

VI. Cash and cash equivalents at
the end of the year

20

2017

(2,528,294.98)

2016

11,528,469.37

(6,356,991,560.64)

7,970,092,792.43

4,959,722,090.51

3,010,370,701.92

1,613,101,231.79 |

7,970,092,792.43



Ningbo Joyson Electronic Corp.
Consolidated statement of changes in shareholders’ equity for the year ended 31 December 2017
(Expressed in Renminbi Yuan)

Attributable to shareholders of the Company

Other
comprehensive Non-controlling
Note Share capital Capital reserve income Surplus reserve  Retained earnings Sub-total interests Total

I.  Balance at the beginning of
the year 949,289,000.00 10,111,843,505.33 (147,133,651.63) 74,243,968.97  1,715,166,061.64 12,703,408,884.31  1,141,342,803.57 13,844,751,687.88

Il.  Changes in equity during the
year (“-" for decreases)
1. Total comprehensive
income -
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Ningbo Joyson Electronic Corp.
Consolidated statement of changes in shareholders’ equity for the year ended 31 December 2016
(Expressed in Renminbi Yuan)

Attributable to shareholders of the Company
Other
comprehensive
Note Share capital Capital reserve income Surplus reserve  Retained earnings Sub-total

I. Balance at the end of the
previous year 689,369,800.00 2,253,313,864.09 (505,170,214.61) 54,918,064.75  1,301,798,538.97  3,794,230,053.20
Il.  Changes in equity during the
year (“-” for decreases)
1. Total comprehensive
income - - 358,036,562.98 - 453,693,825.86 811,730,388.84
2. Shareholders’ contributions
and decrease of capital
(1) Contribution by
ordinary shareholders 259,919,200.00 7,972,267,684.28 - - - 8,232,186,884.28
(2) Others - (113,738,043.04) - - - (113,738,043.04)
3. Appropriation of profits
(1) Appropriation for
surplus reserve - - - 19,325,904.22 (19,325,904.22) -
(2) Others - - - - (21,000,398.97) (21,000,398.97)

Non-controlling
interests Total

182,171,596.71  3,976,401,649.91

269,869,591.18  1,081,599,980.02

10,000,000.00  8,242,186,884.28
700,386,184.52 586,648,141.48

(21,084,568.84)  (42,084,967.81)

Ill. Balance at the end of the
year 949,289,000.00 10,111,843,505.33 (147,133,651.63) 74,243,968.97  1,715,166,061.64 12,703,408,884.31

These financial statements were approved by the Board of Directors of the Company on 27 April 2018.

Wang Jianfeng Li Junyu Yu Qiwen (Company
Legal Representative  The person in charge of The head of the stamp)
accounting affairs accounting department

(Signature and stamp) (Signature and stamp) (Signature and stamp)

The notes on pages 25 to 156 form part of these financial statements.
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Ningbo Joyson Electronic Corp.

Company statement of changes in shareholders’ equity

for the year ended 31 December 2017

(Expressed in Renminbi Yuan)

Share capital Capital reserve

I.  Balance at the

beginning of the year 949,289,000.00 11,290,260,012.70

Il.  Changes in equity
during the year(*-" for
decreases)

1. Total
comprehensive
income

Other
comprehensive
income

(24,429,700.00)

40,280,000.00

23

Surplus reserve

30,298,016.13

Retained earnings

Total

202,706,215.34  12,448,123,544.17

116,171,676.02

156,451,676.02



Ningbo Joyson Electronic Corp.

Company statement of changes in shareholders’ equity for the year ended 31

December 2016
(Expressed in Renminbi Yuan)

Share capital Capital reserve

I.  Balance at the end of
the previous year 689,369,800.00  3,317,992,328.42

Il.  Changes in equity
during the year(“-" for
decreases)

1. Total
comprehensive
income

2. Shareholders’
contributions and
decrease of
capital

(1) Contribution by
ordinary
shareholders 259,919,200.00  7,972,267,684.28

3. Appropriation of
profits

(1) Appropriation
for surplus
reserve

Other
comprehensive
income Surplus reserve  Retained earnings

9,994,872.07 19,977,918.77

(24,429,700.00) - 203,031,440.63

20,303,144.06 (20,303,144.06)

Total

4,037,334,919.26

178,601,740.63

8,232,186,884.28

Ill.  Balance at the end of
the year 949,289,000.00 11,290,260,012.70

(24,429,700.00) 30,298,016.13 202,706,215.34  12,448,123,544.17

These financial statements were approved by the Board of Directors of the Company on 27

April 2018.
Wang Jianfeng Li Junyu Yu Qiwen (Company
Legal Representative  The person in charge  The head of the stamp)

of accounting affairs

accounting department

(Signature and stamp) (Signature and stamp) (Signature and stamp)

The notes on pages 25 to 156 form part of these financial statements.
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Ningbo Joyson Electronic Corp.
Notes to the financial statements
(Expressed in Renminbi Yuan unless otherwise indicated)

l. Company status
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Ningbo Joyson Electronic Corp.
Financial statements for the year ended 31 December 2017

On 29 March 2012, upon the approval of the 6th meeting of the 7th Board of
Directors, the Company purchased 74.90% equity of Preh Holding GmbH
(hereinafter referred to as “Preh Holding”) and 5.10% equity of Preh GmbH
(hereinafter referred to as "Preh") by issuing shares, in the meantime, the Company
also purchased 25.10% equity of Preh Holding held by DB AGFund IV GmbH & Co.
KG and other institutions and individuals by cash payment. Upon the completion of
the transaction, the Company held 100% equity of Preh Holdings and 5.10% of
Preh. As at 14 December 2012, Preh Holdings and Preh completed the registration
of changes in equity and their corresponding equity has been transferred to the
Company.

Upon the approval of the 9th meeting of the 8th Board of Directors of the Company
on 15 December 2014 and the 1st extraordinary shareholders' meeting on 12
February 2015, the Company acquired 100% equity of Quin GmbH (“Quin”) by
raising funds through non-public offering of shares. As at 27 January 2015 (German
time), the transfer of 75% shares of Quin has been completed.

Upon the approval of the 25th meeting of the 8th Board of Directors of the Company
on 29 January 2016 and the 3rd extraordinary shareholders' meeting on 25 April
2016, the newly established wholly-owned subsidiary of the Company - Knight
Merger Inc. merged KSS Holdings, Inc. (hereinafter referred to as "KSS"), and
another subsidiary of the Company - Preh, purchased the automobile information
segment of TechniSat Digital GmbH, Daun with the Company. On 4 February 2016,
the 26th meeting of the 8th Board of Directors approved relevant proposals for the
non-public issuance of shares, so as to raise part of the funds from non-public
offering of shares to replace the consideration paid by the Company previously for
the automobile information segment of KSS and TechniSat Digital GmbH using self-
raised funds. As at 29 April 2016 and 2 June 2016, the acquisition of the automobile
information segment business of TechniSat Digital GmbH and the acquisition of
100% equity in KSS have been completed respectively.

The Company and its subsidiaries (the “Group”) are principally engaged in R&D,
production and sale of automotive components and components, including Human
Machine Interface products, telematics, automobile safety systems, electronic
components and assemblies, and electronic products of new energy vehicle, etc.
The principal locations of the Group's operations include China, the United States,
Mexico, Germany, Italy, Romania, Portugal and Poland. Please refer to Note 7 for
related information of the Company's subsidiaries.

Basis of preparation

The financial statements have been prepared on the going concern basis.
Significant accounting policies and accounting estimates

Statement of compliance

The financial statements have been prepared in accordance with the requirements
of Accounting Standards for Business Enterprises or referred to as China Accounting
Standards (“CAS”) issued by the Ministry of Finance (“MOF”). These financial
statements present truly and completely the consolidated financial position and
financial position of the Company as at 31 December 2017, and the consolidated

financial performance and financial performance and the consolidated cash flows
and cash flows of the Company for the year then ended.
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Ningbo Joyson Electronic Corp.
Financial statements for the year ended 31 December 2017

These financial statements also comply with the disclosure requirements of
“Regulation on the Preparation of Information Disclosures by Companies Issuing
Securities, No. 15: General Requirements for Financial Reports” as revised by the
China Securities Regulatory Commission (“CSRC") in 2014.

Accounting period

The accounting period is from 1 January to 31 December.

Operating cycle

The Company takes the period from the acquisition of assets for processing to until
the ultimate realisation of cash or cash equivalents as a normal operating cycle. The
operating cycle of the Company is usually 12 months, and is used to classify the
liquidity of assets and liabilities.

Functional currency
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Ningbo Joyson Electronic Corp.
Financial statements for the year ended 31 December 2017

Business combinations involving entities not under common control

A business combination involving entities not under common control is a business
combination in which all of the combining entities are not ultimately controlled by the
same party or parties both before and after the business combination. For a
business combination not under the common control, the party acquiring control
over other entities involved in the merger is the purchaser at the acquisition date
and the other entities participating in the consolidation are the acquiree. The
acquisition date is the date on which the acquirer obtains control of the acquiree.

For a business combination not under common control, the combination costs
comprise the assets paid (including the equity of the acquiree held at the acquisition
date), the liabilities incurred or assumed, and the fair value of the equity securities
issued by the acquirer at the acquisition date in order to obtain the control over the
acquiree. The intermediary fees, such as auditing, legal services, assessment and
consulting, and other administrative expenses are is recognised in profit or loss for
the current period when incurred. The costs of issuing equity or debt securities as a
part of the consideration for the acquisition are included in the carrying amounts of
these equity or debt securities upon initial recognition. At the acquisition date, the
acquired assets, liabilities and contingent liabilities of the acquiree are measured at
the fair value. Where the cost of combination exceeds the acquirer’s interest in the
fair value of the acquiree’s identifiable net assets, the difference is recognised as
goodwill (see Note 111.18). Where the cost of acquisition is less than the acquirer's
interest in the fair value of the acquiree’s identifiable net assets, the acquirer shall
firstly review the fair value of the identifiable assets, liabilities and contingent
liabilities of the acquiree and the cost of the combination. If the cost of the
combination is still less than the fair value of the acquiree's identifiable net assets
obtained in the merger, the difference is recognised in profit or loss for the current
period after reassessment. If the contingent consideration involved is included in the
combination cost at its fair value on the acquisition date and there is a new or
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Ningbo Joyson Electronic Corp.
Financial statements for the year ended 31 December 2017

- In the consolidated financial statements, the equity of the acquiree held prior to
the acquisition date is re-measured at the fair value at the acquisition date, and
the difference between the fair value and the book value is recognised in the
current investment income; if the equity interest in the acquiree relates to other
comprehensive income, the other comprehensive income associated with it shall
be accounted for using the same basis as the assets or liabilities directly
disposed of by the purchaser (i.e., except that the equity method is applied to the
acquiree, or the corresponding share of changes in the net liabilities or net assets
of the beneficiary plan, the rest shall be converted into the current investment
income of the acquisition date).

Consolidated financial statements
General principles
The scope of consolidated financial statements is based on control and the

consolidated financial statements comprise the Company and its subsidiaries.
Subsidiaries represent the entities controlled by the Company. Control exists when
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Ningbo Joyson Electronic Corp.
Financial statements for the year ended 31 December 2017

In the preparation of the consolidated financial statements, if the accounting policies
or accounting periods adopted by the subsidiaries and the Company are not
consistent, the financial statements of the subsidiaries shall be adjusted in
accordance with the Company's accounting policies and accounting periods. For the
subsidiaries acquired through business combination not under the common control,
the financial statements are adjusted based on the fair value of the identifiable net
assets at the acquisition date.

All significant balances, transactions and unrealised profits in the Group are offset in
the preparation of the consolidated financial statements. For unrealised loss from
the intra-group transactions, where there is evidence that indicates the loss is
related to the impairment loss of relevant assets, the loss shall be recognised fully.

The shareholders’ equity, current net profit or loss and comprehensive income of the
subsidiary are not separately attributable to the Company and are presented
separately as minority interests, profit or loss for minority shareholders and other
comprehensive income in the consolidated financial statements under shareholders'
equity, net profit and comprehensive income. The portion of the net profits and
losses of the subsidiaries in the current period is the minority shareholders' equity,
which is listed as "minority shareholders' profit and loss" under the item of net profit
in the consolidated income statement. The losses of the subsidiaries shared by the
minority shareholders are more than the minority shareholders' share at the
beginning shareholders' equity of the subsidiary, and the minority interests are still
offset.

When the Company has lost control of the original subsidiary due to disposal of part
of the equity investment or other reasons, the remaining equity will be reassessed at
the fair value at the date of loss of control. The difference between the consideration
obtained from disposal of the equity and the fair value of the remaining equity less
the share of the net assets of the original subsidiary that is calculated on the basis of
the original shareholding from the date of purchase and is included in the current
period of loss of control Investment income. Other comprehensive income related to
the original equity investment of the subsidiary shall be accounted for on the same
basis as the assets or liabilities directly disposed by the purchaser at the time of loss
of control (that is, in addition to the re-measurement of the original subsidiary's
benefit plan net liabilities or net assets, the rest shall be converted into current
investment income). Thereafter, the remaining shares of the Company shall be
subsequently measured in accordance with Note 111.10. or Note 111.13.

If the Company disposes of the equity investment of the subsidiary through several
transactions until the loss of control right, it needs to distinguish whether the
transactions involving the disposal of the equity investment of the subsidiary until the
loss of control rights belong to a bundled transaction. The terms, conditions and
economic impact of disposing of transactions in a subsidiary's equity investments
are, in one or more of the following cases, generally indicating that multiple
transactions should be accounted for as a bundled transaction:

- arrangements are entered into at the same time or in contemplation of each
other;

- arrangements work together to achieve an overall commercial effect;

- the occurrence of one arrangement is dependent on the occurrence of at least
one other arrangement;

- one arrangement considered on its own is not economically justified, but it is
economically justified when considered together with other arrangements.
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Ningbo Joyson Electronic Corp.
Financial statements for the year ended 31 December 2017

If each of the multiple transactions does not form part of a bundled transaction,
which shall be accounted for in accordance with the accounting policy for partial
disposal of long-term equity investment in subsidiaries where control is retained (see
Note I11.13 (2)) and the loss of control of the former subsidiaries due to the disposal
of partial equity investment or other reasons (see previous paragraph). If each of the
multiple transactions for the disposal of equity investment of subsidiaries until the
loss of control forms part of a bundled transaction which eventually results in the
loss of control in the subsidiary, these multiple transactions are accounted for as a
single transaction. In the consolidated financial statements, the difference between
the consideration received and the corresponding proportion of the subsidiary’s net
assets (calculated continuously from the acquisition date) in each transaction prior
to the loss of control shall be recognised in other comprehensive income and
transferred to profit or loss when the parent eventually loses control of the
subsidiary.

Joint arrangement

A joint arrangement is an arrangement of which two or more parties have joint
control. The Group classifies the joint arrangement into joint operations and ioint
ventures in accordance with their rights and obligations under the joint venture
arrangement. A joint operation refers to the joint venture arrangement in which the
Group enjoys the relevant assets of the arrangement and undertakes the relevant
liabilities of the arrangement. A joint venture refers to a joint venture arrangement in
which the Group has the right to enjoy only the net assets of the arrangement.

The Group's investment in the joint venture is accounted for using the equity method
and is accounted for in accordance with the accounting policies described in Note
.13 (2).

The Group recognises the assets held jointly by the Group, the
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Ningbo Joyson Electronic Corp.
Financial statements for the year ended 31 December 2017

Foreign currency transactions and translation of foreign currency financial
statements

Foreign currency transactions

When the Group receives capital in foreign currencies from investors, the capital is
translated to Renminbi at the spot exchange rate at the date of the receipt. Other
foreign currency transactions are, on initial recognition, translated to functional
currency. However, foreign currency exchange transactions or transactions
involving the conversion of foreign currency are converted to functional currency
based on the actual exchange rate.

Conversion of foreign currency monetary items and foreign currency non-monetary
items

Monetary items denominated in foreign currencies are translated to RMB at the spot
exchange rate at the balance sheet date. The resulting exchange differences are
generally recognised in profit or loss, are included in the current profits and losses,
except the following:

- they arise from the re-translation of the principal and interest of specific
borrowings for the acquisition, construction of qualifying assets;

- available-for-sale foreign currency monetary items, except the amortised cost,
other exchange differences arising from changes in the carrying amount of
balances are included in other comprehensive income.

Non-monetary items that are measured at historical cost in foreign currencies are
translated to RMB using the exchange rate at the transaction date. Non-monetary
items that are measured at fair value in foreign currencies are translated using the
exchange rate at the date the fair value is determined; the resulting exchange
differences are recognised in profit or loss, except for the differences arising from
the re-translation of available-for-sale financial assets, which are recognised in other
comprehensive income.

Translation of foreign currency statement

In the case of foreign currency monetary items that substantially constitute net
investment in overseas operations, exchange differences arising as a result of
exchange rate changes are recognised as other comprehensive income as
"translation differences of foreign currency statements”; for disposal of overseas
operations, it is included in the disposal of current profits and losses. Assets and
liabilities of foreign operation are translated to RMB at the spot exchange rate at the
balance sheet date. Equity items, excluding “Retained earnings”, are translated to
RMB at the spot exchange rates at the transaction dates. Income and expenses of
foreign operation are translated to RMB at the current average exchange rates at
the transaction dates. The undistributed profit at the beginning of the year is the
undistributed profit at the end of the previous year. The undistributed profit at the
end of the year is calculated according to the profit distribution after conversion. The
resulting translation differences are recognised in other comprehensive income. The
translation differences accumulated in shareholders’ equity with respect to a foreign
operation is transferred to profit or loss in the period when the foreign operation is
disposed.
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Ningbo Joyson Electronic Corp.
Financial statements for the year ended 31 December 2017

In the preparation of consolidated financial statements involving a foreign operation,
if there is a foreign currency monetary item that substantially constitutes a net
investment in a foreign operation, the exchange difference arising from change in
exchange rates is recognised as other comprehensive income as a “translation
difference”. The disposal of a foreign operation is recognised in profit or loss.

The opening balance and the actual balance of the previous year are stated based
on the amount after the translation of the financial statements of previous year.

In case of disposal of the whole owner's equity of the Group's foreign operations or
the loss of control over the foreign operation due to the disposal of part of the equity
investment or other reasons, the balance of the equity attributable to the foreign
enterprise. The difference in translation of foreign currency statements of owners'
equity of the Company shall be transferred to the profit or loss of the current
disposal period.

In the event of disposal of part of equity investment or other reasons that reduce the
proportion of overseas business interests, but not lose control over the overseas
operation, the foreign currency translation differences related to the disposal of
foreign operations shall be vested in minority interests and not transferred to the
current profits and losses. When the overseas operation is part of the equity interest
in the joint venture or joint venture, the foreign currency translation difference related
to the overseas operation shall be transferred to the profit or lossof the current
period according to the proportion of disposal of the overseas operation.

Financial instruments

Financial instruments include cash at bank and on hand, investments in debt and
equity securities other than those classified as long-term equity investments (see
Note 111.13), receivables, payables, loans and borrowings, debentures payable and
share capital.

A financial asset or financial liability is recognised in the balance she